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3F Mazda Makati Building, 2301 Chino Roces Avenue Brgy. Magallanes, Makati City 1232 Philippines 
Telephone Nos. (632) 751-81-32 
Website: www.makatifinance.ph 

NOTICE OF THE 2018 ANNUAL STOCKHOLDER’S MEETING 

 

TO ALL SHAREHOLDERS 
MAKATI FINANCE CORPORATION 
 
NOTICE IS HEREBY GIVEN that the Annual Stockholders’ Meeting of Makati Finance 
Corporation, will be held on 26 July 2018, Thursday, 4:00 p.m., at the Pasay A Function Room, 
Makati Shangri-La Hotel, Ayala Avenue corner Makati Ave., Makati City, with the following 
agenda: 
 

1. Call to Order 
2. Certification of Notice and Quorum 
3. Approval of the Minutes of the Annual Stockholders’ Meeting held on 27 July 2017. 
4. Presentation and Approval of the 2017 Annual Report and 2017 Audited Financial 

Statements 
5. Ratification of acts, contracts, investments and resolutions of the Board of Directors and 

Management since the last Annual Stockholders’ Meeting 
6. Declaration of Cash /Stock Dividends 
7. Election of Directors 
8. Appointment of Independent External Auditors 
9. Other Matters 
10. Adjournment 

 
The record date for stockholders entitled to notice of and vote at the said meeting is 25 

June 2018. Registration for the meeting shall be at 3:30 p.m. Please present and provide any 
proof of identification, such as driver’s license, passport, or government issued I.D, to facilitate 
registration. The Annual Stockholders’ Meeting is a business meeting and children shall not be 
allowed in the venue. 

 
Any instrument authorizing proxy to act as such shall be submitted to and received at 

the principal office of the corporation on before 19 July 2018, addressed to the attention of The 
Corporate Secretary.  Corporate Shareholders are required to submit duly notarized Board 
Resolutions designating their proxies.  Validation of proxies which have not been submitted 
shall be on 20 July 2018 at 10:30 a.m. at the principal office of the Corporation.  Holders of 
proxies which have not been submitted and validated in accordance with the foregoing shall 
not honoured which have not been submitted and validated in accordance with the foregoing 
shall not be honoured during the meeting.  No proxy is being solicited. 

 
22 June 2018. 
 
      ATTY. D. ENRIQUE O. CO 

   Corporate Secretary 



P R O X Y 

 
 
The undersigned stockholder of MAKATI FINANCE CORPORATION (the 
“Corporation”) hereby constitutes and appoints 
____________________________________as proxy to represent and vote all shares of 
stock registered in the name of the undersigned stockholder in the books of the 
Corporation at all meetings (annual or special) of the stockholders of the Corporation, 
including that to be held on 26 July 2018, Thursday, at 4:00 p.m.and at any postponement 
or adjournment thereof.The proxy is authorized to vote on all matters which may be taken 
up by thestockholders during the meeting(s).  This proxy shall be valid for all stockholders 
meetings held within a period of five (5) years from the date indicated below, unless sooner 
revoked or superseded by the undersigned. 
 
 
 
___________________ 
Date 
 
       

 
 

_______________________________________________________ 
NAME OF STOCKHOLDER 

 
 
 
_______________________________________________________ 
SIGNATURE OF STOCKHOLDER  
OR DULY AUTHORIZED REPRESENTATIVE 
 











 

 

 

INFORMATION REQUIRED IN INFORMATION STATEMENT 

 

 

GENERAL INFORMATION 
 
DATE, TIME AND PLACE OF MEETING OF SECURITY HOLDERS 

  
The Annual Stockholders‟ Meeting of the Company will be held on July 26, 2018, 4:00 p.m. at the Pasay 
A Function Room, Makati Shangri-la, Ayala Avenue corner Makati Avenue, Makati City.  The complete 
mailing address of the principal office of Makati Finance Corporation is:  3/F Mazda Makati, 2301 Chino 
Roces Ave. Brgy. Magallanes, Makati City, Philippines.  This information statement is to be sent to the 
Company‟s stockholders on July 05, 2018. 

 
DISSENTERS' RIGHT OF APPRAISAL 

 
The procedure to be followed in exercising the appraisal right of dissenting stockholders shall be in 

accordance with Section 81 to 86 of the Corporation Code.  A stockholder must have voted against any 

proposed corporate action in order to avail himself of the appraisal right. 

 

There are no matters to be taken up in the stockholders‟ meeting which would warrant exercise of 

appraisal. 

 

INTEREST OF CERTAIN PERSONS IN OR OPPOSITION TO MATTERS TO BE ACTED UPON 

 
Other than their election to the Board of directors, none of the incumbent Directors or Officers of the 
Company has any substantial interest, direct or indirect, in any matter to be acted upon in the Special 
Stockholders‟ meeting.   
 
None of the Company‟s Directors has informed the Corporation in writing that he intends to oppose any 
action to be taken in the Annual Stockholders‟ Meeting. 

 
CONTROL AND COMPENSATION INFORMATION 

 
VOTING SECURITIES AND PRINCIPAL HOLDERS THEREOF 

 
Total number of common shares outstanding as of May 31, 2018 is  223,412,301 with a par value of P1 

per share.  Pursuant to Article III, Section 4 of the Company‟s Amended By-Laws, every stockholder shall 

be entitled to one (1) vote for each share of common stock standing in his name in the books of the 

Company on the Record Date as fixed by the Board of Directors.  Every stockholder voting on the 

election of directors may cumulate such number of votes in accordance with Section 24 of the 

Corporation Code.   

 

Stockholders of record of the Company as of June 25, 2018 (“the Record Date”) shall be entitled to 

notice of, and to vote at, the Special Stockholders‟ Meeting. 
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SECURITY OWNERSHIP OF CERTAIN RECORD AND BENEFICIAL OWNERS 
(MORE THAN 5% AS OF MAY 31, 2018) 
 

Title of 

class 

Name, address of record owner and 

relationship 

Name of Beneficial 

Owner and Relationship 

with Record Owner 

Citizenship No. of 

Shares 

Percent 

Held 

            

Common Amalgamated Investment Bancorporation     

11F Multinational Bancorporation, 6805 
Ayala Avenue, Makati City 

Record and beneficial 

owner 

Filipino 94,488,680 42.2900% 

Common 
 

 

 
 

 

Motor Ace Phils. Inc. 
(UNDER : PCD NOMINEE CORP-

FILIPINO) 

MC Briones St. Hi-way Magukay, 
Mandaue City 

  

 Record and beneficial 
owner 

 

 
 

 

 Filipino 
 

 

 
 

 

56,516,496 25.3000% 

Common Pikeville Bancshares Inc.                          

11F Multinational Bancorporation, 6805 
Ayala Avenue, Makati City 

Record and beneficial 

owner 

Filipino 15,609,435 6.9900% 
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SECURITY OWNERSHIP OF DIRECTORS AND MANAGEMENT (AS OF MAY 31, 2018) 
 

 

Common 
Eric B. Benitez                                       
19 Mercedes St., Bel-Air Village, Makati City 

Beneficial owner Filipino 6,230,663 2.7900% 

Common 
 Rene B. Benitez                                      
 35 Aries St. Bel-Air III, Bel-Air Village, Makati City 

Beneficial owner 
 
Filipino 

 
5,111,481 

  
2.2900% 

Common 
 Rene B. Benitez ITF Carmela Benitez                                      

35 Aries St. Bel-Air III, Bel-Air Village, Makati City 
Beneficial owner Filipino 266,182 0.1190% 

Common 
 Rene B. Benitez ITF Lorenzo Benitez                                      

35 Aries St. Bel-Air III, Bel-Air Village, Makati City 
Beneficial owner Filipino 266,182 0.1190% 

Common 
 Rene B. Benitez ITF Matias Benitez                                      
35 Aries St. Bel-Air III, Bel-Air Village, Makati City 

Beneficial owner Filipino 255,549 0.1100% 

Common 
Joel S. Ferrer                                        
2137 Lourdes St. San Miguel Village, Makati City 

Beneficial owner Filipino 2,250,578 1.0100% 

Common 
 Maxcy Francisco Jose R. Borromeo                                       

66 Gorordo Avenue, Cebu City 
Beneficial owner Filipino      2,096 0.0000% 

 

Common 

 

Max O. Borromeo                                       Maria 
Luisa Park, Banilad, Cebu City 

 

 

Beneficial owner 

 

Filipino 

 

450,326 

 

0.2014% 

 
Common 

 
Juan Carlos Del Rosario                                      Unit 

9 17-A, Mckinley Road, Forbes Park, Makati City 

 

 
Beneficial owner 

 
Filipino 

 
29 

 
0.00000% 

 
Common 

 
Francisco C. Eizmendi, Jr.                                      34 

Celery Drive, Valle Verde 5, Pasig City 
 

 
Beneficial owner 

 
Filipino 

 
15 

 
0.00000% 

 

Common 

 

Alan Michael R. Cruz                                      410 

madrigal Avenue, Ayala Alabang, Muntinlupa 
 

 

Beneficial owner 

 

Filipino 

 

1 

 

0.00000% 

 

Common 

 

Jose Daniel R. Borromeo                                             
Mandaue, Cebu City 

 

 

Beneficial owner 

 

Filipino 

 

2,097 

 

0.00000% 

 

Common 

 

Lawrence Ee Hock Leong                                             
Residence 34, Dunbar Walk, Singapore 

 

 

Beneficial owner 

 

Singaporean 

 

1 

 

0.00000% 

 

Common 

 

Robert Charles M. Lehmann                                             

11F Multinational Bancorporation Bldg., 6805 Ayala 

Avenue, Makati City 
 

 

Beneficial owner 

 

Filipino 

 

1 

 

0.00000% 

 

 

The representative of Amalgamated Investment Bancorporation entitled to vote is Mr. Juan Carlos del 
Rosario. The representative of MF Pikeville Holdings/Pikeville Bancshares entitled to vote is Mr. Rene B. 
Benitez. There are no directors and nominees owning more than 5% of the outstanding shares who are 
affected by any acquisition, business combination or other reorganization, and there are no other 
commitments with respect to issuance of shares.   

 
No changes in control have occurred since the beginning of the last fiscal year.  
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NOMINATIONS TO THE BOARD 
 
The nomination committee is composed of: Mr. Eric B. Benitez, Chairman, Mr. Max O. Borromeo, Mr. 
Rene B. Benitez and Mr. Jose Daniel R. Borromeo as members. Pursuant to the Company‟s Corporate 
Governance Manual, the Nomination Committee has pre-screened and shortlisted all candidates to be 
nominated as members of the Board of Directors.  The Nomination Committee has considered the 
guidelines set forth in the Manual. The nominated individuals to be elected during the Stockholders‟ 
Meeting, for the term 2018 to 2019, are as follows: 
 

1. Mr. Rene B. Benitez 
2. Mr. Max Francisco Jose O. Borromeo 
3. Mr. Joel S. Ferrer 
4. Mr. Francisco Eizmendi Jr. 
5. Mr. Eric B. Benitez 
6. Mr. Juan Carlos del Rosario 
7. Mr. Lawrence Hock Leong Ee 
8. Mr. Jose Daniel R. Borromeo 
9. Mr. Maxcy Francisco Jose R. Borromeo 
10. Alan Michael R. Cruz 
11. Robert Charles M Lehmann 

 
Mr. Lawrence Hock Leong Ee, Mr. Francisco Eizmendi, Jr. and Mr. Alan Michael R. Cruz have been 
nominated by Mr. Rene B. Benitez as independent directors. There are no relations between Mr. Benitez, 
Mr. Ee, Mr. Eizmendi and Mr. Cruz up to the fourth degree either by consanguinity or affinity. 
 
DIRECTORS AND EXECUTIVE OFFICERS 

 

The Directors elected who shall serve for a term of one (1) year or until their successors shall have 
been elected, and their business experience for the last five years: 
 
Mr. Rene B. Benitez, 56, Filipino, is the Company‟s Chairman and has been a director since 1996. 
Prior to assuming his role as Chairman, Mr. Benitez has served in various board and senior 
executive capacities. Mr. Benitez is also Chairman, FCA Orbita LLC, a real estate asset 
management company based in New York. He is Executive Committee Chairman of Amalgamated 
Investment Bancorporation, and Vice Chairman of the Dearborn Motors Group of car dealerships. 
Mr. Benitez is a highly experienced director, currently serving in various international boards, among 
them are FPC 30 Green Energy Fund, a public power generation company in Australia, and the 
Yale Graduate School Alumni Association in New Haven, CT.  To help the start up ecosystem, he 
recently co-founded the Manila Angel Investors Network. Mr. Benitez graduated with a dual major in 
Business Economics and Organizational Studies from Pitzer College of the Claremont Colleges, and 
has a master‟s degree in International and Development Economics from Yale University in New 
Haven, CT. 
 
Mr. Juan Carlos del Rosario, 68, Filipino, has served as a Director since 1996. Mr. Del Rosario is 
currently the Chairman of AIB and Inter Global Alliances Inc. He was formerly the Senior Vice 
President and Chief Investment Officer of the Philippine American Life Insurance Co. (AIG 
Philippines) where he served as a member of the Board of Directors in several of its subsidiaries 
and affiliated companies. He was also a Director of AIG Investment Corporation (Asia) Ltd., Cosmos 
Bottling Co., Bacnotan Cement Corporation, Investment Capital Corporation of the Philippines and 
Science Park of the Philippines Inc. Prior to joining the AIG/Philamlife Group, he had worked for 17 
years for Chase Manhattan Bank in New York Head Office, and overseas postings in Saudi Arabia, 
Brazil and the Philippines. He is a graduate of De La Salle University, Manila with Bachelor of Arts 
(History) and Bachelor of Science (Commerce) degrees. He received his MBA (Finance and 
Marketing) from Columbia University, New York City and also completed the Executive 
Development Program at Cornell University Graduate School of Management Ithaca, New York and 
the Strategic Business Economics Program at the University of Asia and the Pacific, Manila.  
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Mr. Max Francisco Jose O. Borromeo, 69, Filipino, is the Company‟s President. He has been a 
Director since 2000. Aside from being a Director of the Company, Mr. Borromeo is currently a 
Director in the following companies: Honda Motor World, Inc., HMW Lending Investors, Dearborn 
Motors Co., Inc, Astron Gestus, Inc., Visayas Auto Ventures, Inc., Cebu Maxi Management 
Corporation, Maxi Agricultural Corporation, Cebu Parkland, Inc., and Salud Borromeo Foundation, 
Inc. He graduated with a Bachelor of Arts degree in Economics from the Ateneo de Manila 
University. 
 
Mr. Joel S. Ferrer, 64, Filipino, is the Company‟s Treasurer. He has been a Director since 1998. Mr. 
Ferrer is currently the President of PARMAN Inc., a staffing company serving local and international 
clients. At the same time he also managing interests in real estate and agribusiness. Previous to 
this, he had worked for ERECSA, Inc. where he was the Executive Vice President. His other work 
experience includes being an investment executive at the Summa International Bank of Indonesia 
and a Lending Officer at the Bank of America. He obtained his Masters Degree in Business 
Management from the Asian Institute of Management and completed the Strategic Business 
Economics Program of the University of Asia and the Pacific. 
 
Mr. Francisco C. Eizmendi Jr., 82, Filipino, is one of the Independent Directors of the Company. 
He was elected as a Director in the recent Stockholders‟ Meeting of Makati Finance Corporation and 
concurrently an Independent Director of Sun Life Grepa Financial and Member of Board Advisers of 
East West Seed (Philippines). Mr. Eizmendi had been the President and Chief Operating Officer of 
San Miguel Corporation for 15 years. He was an Independent Director of Rizal Commercial Banking 
Corporation. Mr. Eizmendi graduated with a Bachelor of Science in Chemical Engineering Degree 
from the University of Santo Tomas in 1956. 
 
Mr. Eric B. Benitez, 51, Filipino, has served as a Director since 2011. Mr. Benitez was formerly a 
Director in Credit Risk Management at Eurohypo AG (wholly-owned subsidiary of Commerzbank 
AG) in New York. Prior to Eurohypo, Mr. Benitez was a senior consultant within the Real Estate 
Business Advisory Services Group at the New York office of PricewaterhouseCoopers, LLP. He 
began his career in 1988 as an analyst in the trust department at Sanwa Bank (now part of The 
Bank of Tokyo-Mitsubishi UFJ) in San Francisco, CA. Previously, Mr. Benitez was formerly a Board 
Member of the Philippine Finance Association. He earned his BA in Applied Mathematics from the 
University of California, Berkeley and his MS in Real Estate from Columbia University in New York. 
 
Mr. Lawrence Hock Leong Ee, 76, Singaporean, is one of the Independent Directors. He has been 
a Director since 2014 and was elected as a Independent Director on July 27, 2017.. He is currently 
Senior Adviser and Board of Director of Amalgamated Investment Bancorporation and lifetime 
member of the Institute of Singapore Chartered Accountants. 
 
Mr. Maxcy Francisco Jose R. Borromeo, 45, Filipino, is the Company’s President. He was Chief 
Operating Officer of Makati Finance Corporation since 2014-2016 and He was elected as Director 
last July 28, 2016.  Aside from being a President of the Company, Mr. Borromeo is also a Director of 
Honda Motor World, Inc., HMW Lending Investors, Inc., Motor Ace Philippines, Inc., MAPI Lending 
Investors, Inc.,   Astron Gestus, Inc., Cebu Maxi Management Corporation, Maxi Agricultural 
Corporation and Borromeo Brother‟s Estate, Inc. He is also a member of the Board of Trustees of 
Salud Borromeo Foundation, Inc. He graduated with a Bachelor of Arts degree in Political Science 
from the Ateneo de Manila University. He completed the following courses from the Asian Institute of 
Management, Professional Management Development Course, Strategic Management, Operations 
Management, and Financial Management.  He obtained his Master‟s degree in Applied Finance with 
a focus on banking from the University of Wollongong, Australia. 
 
Mr. Jose Daniel R. Borromeo, 46  Filipino, He was elected as Director last July 28, 2016. He is the 
President and General Manager of Honda Motor World, Inc. , HMW Lending Investors, Inc., Motor 
Ace Philippines, Inc., Mapi Lending Investors, Inc  and Dream Honda, Inc. .He is also the Managing  
Director of Borromeo Brothers Estate, Inc., Margarita Agro Industrial Corp., Tolar Development 
Corp. and , MC Bros. Development Corp. He is the President of Astron Gestus, Inc., Cebu Maxi 
Management Corp., Maxi Agricultural Corporation and Cebu Parkland Inc.  
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His the Corporate Planning Officer of Dearborn Motors, Inc. He graduated in  Business 
Management degree major in Marketing from  Hampshire College, New Hampshire, USA. 
 
Mr. Alan Michael R. Cruz , 55, Filipino, he was elected as Independent Director last July 27, 2017. 
He was the President and General Manager of Northpine Land, Inc. from June 2011 to December 
2016. He was also the Real Estate Development Manager of San Miguel Properties, Inc. from 
March 2007 to June 2011. He also served as Vice President and Division Head of United Coconut 
Planters Bank (UCPB) from 2004-2007 and Vice President and OIC – Asset Management Division 
from 2000-2003. He graduated in 1985 from University of the Philippines with the degree of B.S. 
Architecture. He was also 10th placer in 1985 board examination. 
 
Mr. Robert Charles “Bob” M. Lehmann, 62, Filipino, he was elected as Director last October 20, 
2017.  He is currently the President and CEO of Amalgamated Investment Bancorporation (AIB). 
Also, Mr. Lehmann is concurrently a Director of Philippine Eagle Foundation. He has served 24 
years in the banking industry in various senior positions here and abroad. His last position being the 
Executive Vice President of Security Bank. Prior to that, he was with Standard Chartered Bank in 
the region for many years, after several Philippine Country Manager positions with American and 
U.K. banks. A graduate of Ateneo High School, he has an undergraduate degree in B.S. 
International Business and a Masters in Business Administration from the University of San 
Francisco. 
 
 

INDEPENDENT DIRECTORS 

 
Among the Directors, Messrs. Francisco C. Eizmendi,Jr.,  Alan Michael R. Cruz and Lawrence EE 
were elected as the three (3) Independent Directors of the Company at the 2017 Annual 
Stockholders‟ Meeting. 
 
SENIOR MANAGEMENT 

 
Mr. Marcos E. Larosa, CPA – 39, Filipino, was employed by the Company in July 1, 2014 as its 
new CFO. He was the Regional Finance Manager of Dole Asia Company Limited since November 
2013 before joining Makati Finance Corporation. For 11 years he has worked with Matimco 
Incorporated, a local wood manufacturing and distribution company handling several managerial 
positions; as Finance Manager (2010-2013), Sales Support Manager (2004-2009),  Budget Planning 
and Control Manager (2003) . He started his career as Audit Associate in Sycip Gorres Velayo & 
Co. (SGV) (1999-2002) right after passing the CPA Board exam in October 1999. He graduated with 
a Bachelor of Science degree in Accounting (cum laude) from the Polytechnic University of the 
Philippines in 1999. 
 
Atty. Danilo Enrique O. Co, Corporate Secretary and Legal Counsel, 49, Filipino. Atty. Co has 
been serving the Corporation as its Corporate Secretary and Legal Counsel shortly after it went 
public in 2003.  He is currently the Managing Partner of Co Ferrer Ang-Co & Gonzales Law Offices, 
a full-service Philippine law firm specializing in corporate law.  He is also a Director, Corporate 
Secretary and/or Asst. Corporate Secretary of several other Philippine corporations, such as Art 
Provenance Philippines Inc., Amalgamated Investment Bancorporation, Anvaya Cove Beach and 
Nature Club, Cuervo Appraisers Inc., Dearborn Motors Co. Inc., Kalayaan College Inc., Santos 
Knight Frank Inc., Speed Money Transfer Philippines Inc., TalentScout Inc., The Studio of Secret 6 
Inc., and Western Roadhouse Foods Inc.  Atty. Co obtained his BS Business Administration (cum 
laude) and Law degrees from the University of the Philippines. 
 
FAMILY RELATIONSHIP 
 
Mr. Rene B. Benitez and Eric B. Benitez are siblings. 
Mr. Maxcy Francisco Jose R. Borromeo and Mr. Jose Daniel R. Borromeo are sons of Mr. Max O. 
Borromeo. 
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INVOLVEMENT IN CERTAIN LEGAL PROCEEDINGS 
 
None of the Directors and Executive Officers were involved in any legal proceedings during the past five 
(5) years up to the latest date that are material to evaluation.  Neither have they been convicted by final 
judgment in any criminal proceeding or been subject to any order, judgment or decree of competent 
jurisdiction, permanently or temporarily enjoining, barring, suspending, or otherwise limiting their 
involvement in any type of business, securities, commodities or banking activities, not any action by any 
court or administrative body to have violated a securities or commodities law. 
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a. This includes various receivables from the Parent Company and other related parties 
pertaining to availment of comprehensive insurance and other claims for reimbursement. 

 
b. As at December 31, 2017 and 2016, notes payable and accrued interest payable arising 

from borrowings from stockholders amounted to P230.58 million and P413.11 million, 
respectively and P3.48 million and P7.81 million, respectively. Interest expense from 
these borrowings amounted to P21.90 million and  
P32.37 million in 2017 and 2016, respectively. 
 
Borrowings availed from related parties amounted to P49.20 million and  
P73.17 million in 2017 and 2016, respectively. Settlement from borrowings amounted to 
P231.72 million and P236.52 million in 2017 and 2016, respectively. Interest rates from 
borrowings range from 5.5% to 5.75% and from 5.5% to 10% in 2017 and 2016, 
respectively.  Borrowings from related parties are unsecured and to be settled in cash. 
 

c. Gain on sale of AIB shares resulted from the buy-back transaction of AIB of its own 6.0 
million shares with a cost of P33.33 million and accumulated equity in net earnings of 
P42.02 million 

 
d. Share in net income of an associate is the share of the Company in the net income of its 

associate (see Note 10). 
 
e. The Company had short-term placements with related parties amounting to  

P598.21 million and P600.71 million in 2017 and 2016, respectively. As at December 31, 
2017 and 2016, P99.79 million and P74.55 million of these placements remain 
outstanding. Interest income from these placements amounted to P3.75 million P0.26 
million in 2017 and 2016, respectively (see Note 8).   

 
f. Accounts payable represents billings for motorcycle units sold by the related parties that 

are financed by the Company. 
 
g. This invoices receivable pertaining to the billing of the Company for the shared 

operational expenses. 
 
h. This pertains to the commission payable to other related parties as referral fees for 

successful loan bookings. 
 

The remuneration of directors and other members of key management personnel consist of 
short-term benefits amounting to P17.80 million, P17.07 million and 15.64.million in 2017 ,2016 
and 2015, respectively, included in the „Salaries and employee benefits‟ and „Management and 
professional fees‟ account in the statements of comprehensive income. 
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Item 10. Executive Compensation 
 

 
COMPENSATION OF DIRECTORS AND EXECUTIVE OFFICERS 
 

SUMMARY COMPENSATION TABLE 

YEAR 
NAME AND 

PRINCIPAL POSITION 
SALARY/MAN

AGEMENT FEE      BONUS 
OTHER 

COMPENSATION 

     

2018 
(Estimate) 

 

Top 5 Executive Officers: 
Rene B. Benitez – Chairman 
Max Borromeo – Vice Chairman 
Maxcy R. Borromeo – President/COO 
Marcos E. Larosa – Chief Finance Officer 
Aldrin B. Pontanares – Operation Manager 10,383,400 3,854,678 600,000 

 

ALL BOARD DIRECTORS AND 
OFFICERS AS A GROUP 10,383,400 5,370,997 2,050,000 

2017 
(Actual) 

 

Top 5 Executive Officers: 
Rene B. Benitez – Chairman 
Max Borromeo – Vice Chairman 
Maxcy R. Borromeo – President/COO 
Marcos E. Larosa – Chief Finance Officer 
Aldrin B. Pontanares – Operation Manager 9,682,640 2,211,493 600,000 

 

ALL BOARD DIRECTORS AND 
OFFICERS AS A GROUP 9,682,640 5,134,204 2,250,000 

2016 
(Actual) 

 

Top 5 Executive Officers: 
Rene B. Benitez – Vice Chairman 
Teresita Benitez – Chairperson 
Max Borromeo – President 
Maxcy R. Borromeo – Chief Operating 
Officer 
Marcos E. Larosa – Chief Finance Officer 
Aldrin B. Pontanares – Operation Manager 9,682,640 2,211,493 650,000 

 

ALL BOARD DIRECTORS AND 
OFFICERS AS A GROUP 9,682,640 5,134,204 2,250,000 

2015 
(Actual) 

 
 

Top 5 Executive Officers: 
Rene B. Benitez – Vice Chairman 
Teresita Benitez – Chairperson 
Max Borromeo – President 
Maxcy R. Borromeo – Chief Operating 
Officer 
Marcos E. Larosa – Chief Finance Officer 
Aldrin B. Pontanares – Operation Manager 9,375,920 1,376,191 600,000 

 

ALL BOARD DIRECTORS AND 
OFFICERS AS A GROUP 9,375,920 4,063,003 2,200,000 
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The Company has an existing management contract with Cebu Maxi Management Corporation for advice 
and assistance to be provided by Mr. Max O. Borromeo, Vice Chairman and with Pikeville Resources, 
Inc. for advice and assistance to be provided by Mr. Rene B. Benitez, Chairman. The directors receive a 
per diem of P50,000 for each attendance at board meeting and P10,000 for each board committee 
meeting. There are no special compensatory plan or arrangement with any officer, which would give 
undue advantage over any other employee of the Company. No stock warrants or stock options on the 
Company‟s shares have been issued or given to the Directors or Executive Officers as a form of 
compensation for services rendered.  The Compensation Committee has four members, one of whom is 
independent director namely:  Joel S. Ferrer (Chairman), Juan Carlos del Rosario, Eric B. Benitez, and 
Alan Michael R. Cruz. 
 
IDENTITY OF SIGNIFICANT EMPLOYEES 
 
There is no person who is not an executive officer who is expected to make a significant contribution to 
the business of the company. 
 
INDEPENDENT PUBLIC ACCOUNTANTS 
 

The auditing firm of R.G. Manabat & Co. is the incumbent external auditor of the Company for the 

calendar year 2017.  The Company has complied with SRC Rule 68 (3)(b)(iv), regarding rotation of 

external auditors or engagement partners every five years.  Mr. Dennis I. Ilan, the partner in charge, is 

the lead auditor of the Company. It is expected that R.G. Manabat & Co. will be reappointed as the 

Company‟s external auditor for year 2018. 

 

The representatives of the said firm are expected to be present at the shareholders‟ meeting, will have 

the opportunity to make a statement if they so desire, and are expected to be available to respond to 

appropriate questions.   

 

There had been no disagreements with R.G. Manabat & Co. with regard to accounting policies and 

financial disclosures of the Company. 

 

Audit Committee is comprised of the following – Mr. Francisco C. Eizmendi Jr. as Chairman and Mr. Juan 

Carlos del Rosario, Mr. Lawrence EE and Mr. Robert Charles M. Lehmann as members. 
 
 

ISSUANCE AND EXCHANGE OF SECURITIES 
 
 
AUTHORIZATION OR ISSUANCE OF SECURITIES OTHER THAN FOR EXCHANGE 

 
As approved by the Board of Directors and upon concurrence by the Stockholders of the Company, an 

annual dividend declaration policy was set up, amount of which will be equivalent to 30% of the 

Company‟s net earnings for the year. For the year 2006, the Board of Directors approved the following:  

30% of the audited net income after tax of P= 16,205,137 is P= 4,861,541 of which 50% was declared as 

stock dividends amounting to P=2,430,710 in favor of the stockholders of record as of July 12, 2007 and 

8.28% of the outstanding capital stock as of October 31, 2007 amounting to  P=83,117,897 is  P=6,882,103 

was declared as stock dividends in favor of the stockholders of record as of  November 26, 2007.   For 

the year 2005, the Board of Directors approved the following: 30% of the audited net income after tax of 

P=12,193,904 is P=3,658,170, 50% of the amount, P=1,829,066 was declared as stock dividend.  Stock 

dividends shall be approved by a majority vote of the stockholders. On June 19, 2008, the Board of 

Directors approved the declaration of 2.51% stock dividends in the aggregate amount of P=2,257,147 in 

favor of the stockholders of record as of July 17, 2008, with a payment date not later than August 12, 

2008.   
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For the year 2009, the Board of Directors approved the following: 30% of the audited net income after tax 
of P=5,465,094 is P=1,639,528, 50% of the amount, P=819,716 was declared as stock dividend.  Stock 
dividend was approved by a majority vote of the stockholders. 
 
 For the year 2010, the Board of Directors approved the following: 30% of the audited net income after 
tax of P=10,748,518 is P=3,224,556, 50% of the amount P=1,612,240 was declared as stock dividend. Stock 
dividend was approved by a majority vote of the stockholders. 
 
For the year 2011, the Board of Directors approved the following: 30% of the audited net income after tax 
of P=12,355,253 is P=3,706,576, 50% of the amount P=1,853,245 was declared as stock dividend. Stock 
dividend was approved by a majority vote of the stockholders. 
 
For the year 2012, the Board of Directors approved the following: 30% of the audited net income after tax 
of P=13,827,722 is P=4,148,317, 50% of the amount P=2,074,121 was declared as stock dividend. Stock 
dividend was approved by a majority vote of the stockholders. 
 
For the year 2013, the Board of Directors approved the following: 30% of the audited net income after tax 
of P=16,301,689 is P=4,890,507, 50% of the amount  P=2,445,209 was declared as stock dividend.  Stock 
dividend was approved by a majority vote of the stockholders. 
 
For the year 2014, the Board of Directors approved the following: 30% of the audited net income after tax 
of P=23,103,929 is P=6,931,178, 50% of the amount  P=3,465,553 was declared as stock dividend.  Stock 
dividend was approved by a majority vote of the stockholders. 
 
For the year 2015, the Board of Directors approved the following: 30% of the audited net income after tax 
of P=41,685,179 is P=12,505,553, 50% of the amount  P=6,252,710 was declared as stock dividend.  Stock 
dividend was approved by a majority vote of the stockholders. 
 
For the year 2016, the Board of Directors approved the following: 30% of FY 2015 audited net income 
after tax of P=45,980,891 amounting to P=13,794,267, 50% of the amount  P=6,897,073 was declared as 
stock dividend.  Stock dividend was approved by a majority vote of the stockholders. 
 
For the year 2017, the Board of Directors approved the following: 30% of FY 2016 audited net income 
after tax of P=46,331.949 amounting to P=13,899,584, 50% of the amount  P=6,949,792 was declared as 
stock dividend.  Stock dividend was approved by a majority vote of the stockholders. 
 
In 2018, it is expected that the Board shall propose dividend declaration of 30% of FY2017 Net Income 
After Tax in the next BOD Meeting in July 26, 2018.  
 
 
 

OTHER MATTERS 
 

 
AMENDMENT OF CHARTER, BY-LAWS AND OTHER DOCUMENTS 
 
The Articles of Incorporation have already been amended to change the principal corporate office 
address in compliance with SEC Memo Circular No. 6, Series of 2014. The amendment was approved by 
SEC in January 2015.  There were no significant effects of such amendment to the Company‟s operation. 
 
PROPOSED ACTION 
 

The following matters will be submitted to a vote at the Annual Meeting of the stockholders: 

 

 

1. Approval of the Minutes of the Annual Stockholders‟ Meeting held on July 27, 2017. 

2. Presentation and Approval of the 2017 Annual Report and the 2017 Audited Financial                     

Statements 
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A copy of the 2017 Audited Financial Statements will be furnished to all shareholders as 

of Record Date, and the 2017 Annual Report will be presented during the Annual 

Stockholders’ Meeting. 

 

3. Declaration of Dividends (50% cash and 50% stock) 

  

The dividend policy dictates that 30% of 2017 Net Income after Tax will be declared 

as dividends. It is expected that the Board shall proposed this in the next BOD 

Meeting in July 26, 2018.  

 

4. Ratification of acts, contracts, investments and resolutions of the Board of Directors               

and Management since the last  Annual Stockholders‟ Meeting 

 

All acts and proceedings taken by the Directors and Corporate Officers relate mostly to 

the regular business transactions wherein the Board of Directors is required to act upon.  

These actions are subjected to annual review of the Company’s independent auditors.  

Major items are as follows: 

 

a. Approval of audited financial statements 

b. Approval of Corporate budget 

c. Election of Directors/Officers/Committees 

d. Approval of credit facilities 

e. Appointment of signatories to bank accounts 

f. Approval of dividends (cash/stock) 

g. Approval of the minutes of the previous meetings 

h. Execution of contracts and investments in the ordinary course of business 

 

Upon prior written request, copies of the Minutes of the Meetings of the Board of 

Directors may be examined by stockholders of record as of Record Date at the office of 

the Corporate Secretary at Co Ferrer & Ang-Co Law Offices at 11/F Atlanta Center, 31 

Annapolis St., Greenhills, San Juan, Metro Manila  at a mutually agreed time, during 

regular office hours. 

 

5. Election of Directors 
 

6. Appointment of Independent External Auditors 

 
 
VOTING PROCEDURES 

 
The affirmative vote of stockholders present in person or by proxy representing at least a majority of 

the outstanding capital stock of the Corporation shall be sufficient to carry the vote for any of the 

matters submitted to a vote at the Annual Stockholders‟ Meeting.  Matters to be approved under 

“Other Matters” of the agenda, if any, shall be approved by stockholders owning majority of the shares 

of stock present during the annual stockholders‟ meeting or such other voting requirement as may be 

mandated by law.  
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The manner of voting and counting of votes will be as follows: 

 

a) Every stockholder entitled to vote shall have the right to vote, either in person or by 

proxy, the number of shares registered in his/her/their respective name of record as of the 

close of business hours of June 25, 2018.  Only written proxies, signed by the stockholders 

and duly presented to the Corporate Secretary on or before July 19, 2018 for inspection and 

recording shall be honored for purposes of voting. 

b) For the stock dividend declaration, approval shall require a majority vote by the 

stockholders entitled to vote. 

c) For purposes of electing directors, the system of cumulative voting shall be followed.  

Each stockholder has a number of votes equal to the number of shares he owns, times the 

number of directors to be elected.  The stockholder under this voting system has the option to 

(I) to cast all his votes in favor of one (1) nominee;  or (ii) distribute those votes in the same 

principle among as many nominees as he shall see fit.  Only candidates duly nominated 

during the meeting shall be voted by the stockholders entitled to vote or by their proxies. 

d) The proposed amendments to the Articles of Incorporation of the Corporation, 

amending its primary and secondary purpose, shall be submitted to the shareholders for the 

approval of at least 2/3rds of the total outstanding capital stock of the Corporation. 

e) For the stock dividend declaration, approval shall require a majority vote by the 

stockholders entitled to vote. 

f) Unless required by law, or upon motion by any stockholder, voting need not be by 

ballot and will be done by show of hands and counted manually by the Corporate Secretary. 
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UNDERTAKING TO PROVIDE ANNUAL REPORT 
 
 

The registrant undertakes to provide without charge to each stockholder a copy of the 

Company’s Annual Report  on SEC Form 17-A upon written request to the Company addressed 

to: 

 

 

MARCOS E. LAROSA 

Chief Finance Officer 

Makati Finance Corporation 

3/F Mazda Makati Bldg.2301 Chino Roces Ave. 

Brgy. Magallanes 1231, Makati Avenue, Makati City 

 

 

UNDERTAKING TO PROVIDE UPDATED CERTIFICATION OF INDEPENDENT 
DIRECTOR 
 
The registrant undertakes to provide SEC the updated Certificate of Qualification and 

Disqualification of Independent Directors within thirty (30) days after the Annual Stockholders’ 

Meeting in July 26, 2018. 

 
 

 

SIGNATURES 

  

 

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused 

this report to be signed on its behalf by the undersigned hereunto duly authorized. 

 

 

 

  

      MAKATI FINANCE CORPORATION 

         Issuer 

 

    
      

MARCOS E. LAROSA / Chief Finance Officer 

               Signature and Title 

  

Date: June 22, 2018 
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MAKATI FINANCE CORPORATION 
 
MANAGEMENT’S DISCUSSION AND ANALYSIS OR PLAN OF OPERATION 
 

Plans and Prospects for 2018 
 
MFC shall continue to expand and diversify its portfolio in 2018, as it steadily grows existing product 
lines; Rx Cashline, Business Loan and MFC Factoring portfolio. MFC shall also capitalize 
opportunities in Car Financing which was introduced during the last quarter of 2017 forging tie ups with 
its dealer partners; Ford, Mazda and Suzuki cars.  The Company will continue to tap the Corporate 
Salary Loan Market by entering into Memorandum of Agreements with several established Companies 
to provide multi-purpose loans to their respective employees.     
 
MFC will also explore other product such as Pension Loan, Micro Financing and Corporate Leasing.    
 
MFC reiterates its commitment to providing source of funding for consumers and businesses which 
are considered partners to their improved livelihood. 
 
MFC positions itself as a player in serving the financing needs of the often neglected middle markets 
in the Philippines.  Because of the vast experience it has gained, MFC‟s lending activities and loan 
products will continue to be focused on the niche consumer loan market and SME markets.  MFC will 
also continue and raise the quality of service it provides to its clients. 
 

Funds Generation 
 
We currently have a P350 million facility with Amalgamated Investment Bancorporation (AIB) and 
P355 million term loan financing with various financial institutions. The Company is in discussion with 
other financial institutions to secure credit loan facilities to finance MFC‟s growth potential in 2018. 

  
Currently fund requirements are being met by loans, collections, acceptance of private placements 
under the 19 lender rule. 
 
 

INFORMATION ON EXTERNAL AUDITOR 
 
There had been no disagreements with R.G. Manabat & Co.  with regards to accounting policies and 
financial disclosures of the Company. Mr. Dennis I. ilan, the Partner, has been the auditor of the 
Company starting year 2015, and has not yet completed the five-year cap requirement of SEC.  
 
For the annual statutory and regulatory engagements including out-of-pocket expenses, MFC has 
engaged R.G. Manabat & Co. for FY 2017 and FY 2016 audit periods for a service fee of Php 737,000 
and Php693,000, respectively. The Company has not engaged R.G. Manabat & Co. for any tax-
related service or any other professional services. The audit committee of MFC regularly meets to 
tackle whatever issues that may come out of the regular audit of the company‟s external auditor and 
reports them to the Board of Directors. Recommendations by the audit committee are then deliberated 
during the Board meetings. 
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Discussion of Past Financial Performance 
 
As of December 31, 2017 
 
Results of Operation 
 

Net Income after Tax for the year ending December 31, 2017, as reflected in the audited 
financial statements ended at P54.4 million, or 17.41% higher from P46.33 million in 2016.  
This is mainly due to reduction in operating expenses by P 77 million and increase in other 
income by P 24.15 million. 
 
Total operating income ended at P257.5 million in 2017 from P273.1 million in 2016. The 
5.71% decline was mainly due to decline in generated interest income. Total expenses in 
2017 ended at P222.25 million, lower versus P300.33 million in 2016, mainly due to decrease 
in loss on sale and inventory write-down of repossessed motorcycle inventories by P48.14 
million and decrease in provision for credit losses by P9.4 million. Salaries and employee 
benefits also decreased by P19.14 million  
 
Interest income in 2017 amounted to P157.66 million; major breakdown of which is  
P19.54 million from Rx, P32.15 million from MFC Factors and Business Loans and P101.54 
million from MC Financing. 
 
As of December 31, 2017, Earnings Per Share ended at P0.24 from P0.21 in 2016. 
 

Financial Condition and Capital Resources 
 
Total assets as of December 31, 2017 ended at P970.79 million, lower versus P1,227.58 
million in 2016 mainly due to decrease in loans receivables by P232.08 million and sale of 
investment in associate amounting to P94.96 million.  On the other hand, total liabilities also 
declined by P303.49 million, from P767.49 million in 2016 to P464 million in 2017 mainly due 
to net settlement of notes payable amounting to P283.85 million. 

 

Interest Income 

 The interest income this year ended at P157.66 million in 2017 from P209.49 million in 2016.  

This is mainly due to lower loans receivable at the beginning of 2017.  
 

Net Interest Income 

Net interest income amounted to P124.75 million in 2017 versus P164.5 million in 2016. This 

is mainly due to lower loans receivable at the beginning of 2017. 

  

Other Income 

Other income increased by P24.15 million,  from P108.6 million in 2016 to P132.75 million in 

2017 due mainly to increase in gain from sale of investment in an associate amounting to 

P18.17 million and P10.53 million gain on foreclosure of investment properties .    

 

Income Before Income Tax 

As of December 31, 2017, the company ended at Income before share in net income of an 

associate amounting to P34.25 million, higher versus a loss of P27.24 million in 2016, mainly 

due to lower total operating expenses by P77.08 million.  

 

Net Income 

The Company posted a net income of P54.4 million in 2017,  or 17.41% higher versus P46.3 

million in 2016. 
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As of December 31, 2016 
 
Results of Operation 
 

Net Income after Tax for the year ending December 31, 2016, as reflected in the audited 
financial statements had increased by 0.76% to P46.33 million in 2016 from P45.98 million in 
2015.  This is mainly due to the increase in share in net income from of an associate by P6.4 
million from P40.78 million in 2015 to P47.22 million in 2016 and a onetime gain from sale of 
investment in an associate amounting to P84.63 million. 
 
Total operating income improved from P186.32 million in 2015 to P273.1 million in 2016, 
mainly due to onetime gain from sale of investment in an associate as discussed above. Total 
expenses in 2016 ended at P300.33 million, higher versus P185million in 2015, mainly due to 
increase in loss on sale and inventory write-down of repossessed motorcycle inventories by 
P60.7 million and increase in provision for credit losses by P17.47 million. Taxes and licenses 
also increased by P13.84 million due to accrued capital gains tax from sale of investment in an 
associate amounting to P12 million. 
 
Interest income in 2016 amounted to P209.49 million; major breakdown of which is  
P21.2 million from Rx, P24.26 million from MFC Factors and Business Loans and P163.22 
million from MC Financing. 
 
As of December 31, 2016, Earnings Per Share ended at P0.21 from P0.22 in 2015. 
 

Financial Condition and Capital Resources 
 
Total assets as of December 31, 2016 ended at P1,227.6 million, lower versus P1,321 million 
in 2015 mainly due to decrease in repossessed motorcycle inventories by P88.0 million and 
sale of investment in an associate with a book value amounting to P75.35 million.  On the 
other hand, total liabilities also declined by P133.3 million, from P900.7 million in 2015 to 
P767.5 million in 2016 mainly due to net settlement of notes payable amounting to P132.1 
million. 

 

Interest Income 

 The interest income this year ended at P209.5 million in 2016 from P211.4 million in 2014.  

This is mainly due to lower loans receivable at the beginning of 2016.  
 

Net Interest Income 

Net interest income amounted to P164.5 million in 2016 versus P166.5 million in 2015. This is 

mainly due to lower loans receivable at the beginning of 2016. 

  

Other Income 

Other income increased by P88.7 million,  from P19.9 million in 2015 to P108.6 million in 2016 

due mainly to a onetime gain from sale of investment in an associate amounting to P84.6 

million and higher collections of processing fees from new loan releases and late payment 

charges collected from past due accounts.    

 

Income Before Income Tax 

As of December 31, 2016, the company ended at a loss before share in net income of an 

associate amounting to P27.2 million, mainly due to increase in loss on sale and inventory 

write-down of repossessed motorcycle inventories by P60.7 million and increase in provision 

for credit losses by P17.47 million.  
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Net Income 

The Company posted a net income of P46.3 million in 2016, higher versus P46.0 million in 

2015 or an increase of 0.76%. 
 
As of December 31, 2015 
 
Results of Operation 
 

Net Income after Tax for the year ending December 31, 2015, as reflected in the audited 
financial statements increased by 10.3% to P46.0 million in 2015 from P41.7 million in 2014. 
This is mainly due to the increase in operating income by  
P1.5 million, increase in share in net income of an associate by P1.2 million and increase in 
income tax benefit by P2.6 million.  
 
Total operating income rose from P185.2 million in 2014 to P186.3 million in 2015 or 0.5% 
increase from the previous year‟s performance. Total expenses in 2015 ended at P185.0 
million which was 0.36% higher from P184.4 million expenses in 2014. 
 
Interest income in 2015 amounted to P211.4 million, major breakdown of which is P21.2 
million from Rx; P9.1 million from Factors; P6.9 million from Business Loans and P174.4 
million from MC Financing. 
 
With higher income in 2015, Earnings Per Share went up to P0.22 compared to P0.21 in 2014.   
 

Financial Condition and Capital Resources 
 
Total assets increased by P60.8 million in 2015 as against that in 2014, from P1,260.2 million 
to P1,321.0 million due primarily to the increase in loans receivables as a result of higher loan 
releases from P668.4 million in 2014 to P859.8 million in 2015.  On the other hand, total 
liabilities slightly increased by P20.1 million, from P880.6 million 2014 to P900.7 million in 
2015. 

 

Interest Income 

 The interest income this year ended at P211.4 million in 2015 from P220.2 million in 2014. 

This is mainly due to lower loans receivable at the beginning of 2015.    

 

Net Interest Income 

Net interest income amounted to P166.5 million in 2015 versus P169.6 million in 2014. This is 

mainly due to lower loans receivable at the beginning of 2015 

  

Other Income 

Other income increased by P4.3 million or 27.45% from 2014 due mainly to higher collections 

of processing fees from new loan releases and late payment charges collected from past due 

accounts.    

 

Income Before Income Tax 

Due to the slight increase in total operating income, income before income tax and before 

share in net income from an associate increased to P1.3 million in 2015 from from P0.9 million 

in 2014. 

 

Net Income 
The Company posted a net income of P 46.0 million in 2015, higher versus P 41.7 million in 
2014 or an increase of 10.3%. 
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As of December 31, 2014 
 
Results of Operation 
 

Net Income after Tax for the year ending December 31, 2014, as reflected in the audited 
financial statements had increased by 80.4% to P41.7 million in 2014 from P23.1 million in 
2013 or an increase in an absolute amount of P18.6 million.   
 
Total operating income rose from P179.7 million in 2013 to P185.2 million in 2014 or 3.1% 
increase from 2013 performance. Total expenses in 2014 ended at P184.4 million which was 
7.1% lower from P198.54 million expenses in 2013. 
 
Interest income in 2014 amounted to P220.19 million; major breakdown of which is P21.46 
million from Rx, P5.40 million from Factors and P189.80 million from MC Financing. 
 
With higher income in 2014, Earnings Per Share went up at P0.21 compared to P0.11 in 2013. 
 

Financial Condition and Capital Resources 
 
In 2014 total assets declined by P32.98 million as against that in 2013, from P1, 293.14 million 
to P1,260.16 million due primarily to the decrease in motorcycle financing loan releases in 
2014 due to stringent credit scoring policy.  There was also a noticeable decline in our notes 
payable by P63.25 million as compared to that in 2013. 

 

Interest Income 

 The interest income this year was up by 10.87% or P21.59 million in absolute amounts from 

P198.61 million in 2013 to P220.19 million in 2014.    
 

Net Interest Income 

Net interest income increased by 13.03% or by P19.56 million, interest expense increased by 

4.18% or P2.03 to P50.51 million in 2014 from P48.54 million. Interest income increased due 

to effective collection efforts and aggressive recovery of long overdue accounts in 2014. 

  

Other Income 

Other income decreased by P14.00 million or 47.30% from 2013 due mainly to a one time 

gain on sale of available for sale financial assets in 2013 amounting to P12.22 million.    

 

Income Before Income Tax 

Due to the slight increase in interest income and reduction in operating expenses due to lower 

provision for credit losses, income before income tax increased to P0.86 million from loss 

before tax of P18.88 million in 2013. 

 

Net Income 

The Company posted a net income of P 41.69 million in 2014 compared to P 23.10 million in 

2013 or an increase of 80.42%. 
 
 
As of December 31, 2013 
 
Results of Operation 
The audited financial statements of the Company reflected a Net Income After Tax for the year ending 
December 31, 2013 at P 23.1 million.     
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In 2013 MFC continued its focus on strengthening the operations and services of its existing outlets.  It 
went into a total review of the portfolio and evaluating the status for each account.  Collectability of 
those accounts which had been non-moving for a number of months were evaluated and determined 
as either for special collection efforts or for write-off.  Completeness of documents for each account 
were analyzed and accounts with incomplete documents were rectified and those non-rectifiable 
accounts were recommended for write-off.  The process flow of outlet operations were reviewed and 
streamlined.   Management also focused on improving and beefing up manpower on its back-room 
operations.  The Company now has a wider reach in the offer of its services resulting in a rise in the 
amounts financed and the corresponding rise in income generation.  Volume of motorcycle units 
financed increased by 43%, from 9,156 motorcycle units in 2012 to 13,109 motorcycle units in 2013.    
 
Net interest income went up to P150.07 million from P132.08 million in 2012, a 13.6% increase.  
Expenses likewise increased from P127.63 million in 2012 to P198.54 million in 2013.  The increase is 
the result of write-offs after the total review and analysis of the MC financing portfolio.  
 
Interest income in 2013 amounted to P198.6 million; general breakdown of which was P19.7 million 
from Rx, P9.3 million from Factors and P169.5 million from MC Financing. 
 
With the resulting income in 2013, Earnings Per Share in 2013 was at P0.118.  Likewise, Return on 
equity (ROE) in 2013 was at 6.9% while Return on Assets was 1.8%. 
 
Financial Condition and Capital Resources 
 

In 2013 total assets increased by P159.50 million as against that in 2012, from P1,133.64 million to 

P1,293.14 million which was primarily due to increase in our loan portfolio on products being offered. 

There was also a noticeable increase in our notes payable by P128.03 million as compared to that in 

2012. 

 

Net Interest Income 

 The net interest income this year was up by 13.62% in absolute amounts P132.08 million in 2012 to 

P150.07 million in 2013.    

 

Other Income 

Other income increased by P16.81 million or 131.57% from December 2012.    

 

Income Before Income Tax 

Income before income tax decreased by  36.50% from December 2012. 

 

Net Income 

The Company posted a net income of P23.10 million compared to P 28.61 million in 2012 (restated) or 

an decrease of 19.25%. 
 

 
As of December 31, 2012 
 
Results of Operation 
 
Net Income after tax for the year ending December 31, 2012, as reflected in the audited financial 
statements, was at P 16.3 million.  This was a 17.9% increase over the NIAT of 2011, or an increase 
of P 2.47 million.  A revaluation on the investment of MFC with Amalgamated Bancorporation Inc. for  
a net of P 12.31 million which resulted to Net Income after tax to be at  P 28.61 million 
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Total net interest income rose from P 126.95 million in 2011 to P 132.08.million in 2012, a 4% increase 
from 2011 to 2012 performance.   Total other income was at to P 18.18 million, an increase of                       
P 9.19.million, 102.3% higher than in 2011. Total expenses in 2012 reached P 121.5 million which was 
P 10.72 .million or 9.2% higher than the P 116.79 million expenses in 2011. 
 
Interest income in 2012 amounted to P 176.56 million; major breakdown of which is P 16.84 million 
from Rx, P 7.32 million from Factors and P 148.12 million from MC Financing 
 
This year MFC reorganized and re-aligned some functions and responsibilities.  The focus was on 
strengthening the operations, services and operating controls of its existing outlets.   
 
With the higher income in 2012, Earnings Per Share in 2012 went up at P 0.08 compared to P 0.07 in 
2011.  Likewise, Return on equity (ROE) in 2012 was at 1.5% which was the same as in 2011 while 
Return on Assets was at 6.5%, slightly better as that in 2011.   
 
  
Financial Condition and Capital Resources 
 

In 2012 total assets increased by P 175 million as against that in 2011, from P 958 million to P 1,134 

million which was primarily due to the increase in our motorcycle financing loan portfolio. There was 

also a noticeable increase in our notes payable by P 145 million as compared to that in 2011. 

 

Net Interest Income 

Net interest income increased 4.4% or P5.13 million as against that in 2011.  The Company increased 

in interest expense from P29.6 million to P44.5 million.   
 

Other Income 

Other income increased by P7.39 million or 137.3% from December 2011.    
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KEY PERFORMANCE INDICATORS: 
 

Following are the top five (5) key performance indicators of the Company. 
 
 

EXHIBIT VI 

MAKATI FINANCE CORPORATION 

SCHEDULE SHOWING FINANCIAL SOUNDNESS 

PURSUANT TO SRC RULE 68, AS AMENDED 

DECEMBER 31, 2017 

   

  2017 2016 

SOLVENCY AND LIQUIDITY RATIOS   
Current ratio 183.67% 94.77% 
Debt to equity ratio 91.56% 166.81% 
Quick ratio 166.84% 114.39% 

   
PROFITABILITY RATIOS   

Return on assets 5.60% 3.77% 
Return on equity 10.73% 10.07% 
Net profit margin 18.73% 16.97% 

   
ASSET TO EQUITY RATIO 191.56% 266.81% 
   
INTEREST RATE COVERAGE RATIO 1.11 1.44 
   
OTHER RELEVANT RATIOS   

Ratio or percentage of total real estate investments to 
total assets 5.54% 0.21% 

Total receivables to total assets 63.55% 69.16% 
Total DOSRI receivables to net worth 0.00% 0.04% 
Amount of receivables from a single corporation to  

total receivables:   
Motor Ace Philippines, Inc. (MAPI) 0.34% 0.22% 
Honda Motor World, Inc. 0.39% 0.29% 
Amalgamated Investment Bancorporation 0.01% 0.02% 
MAPI Lending Investors, Inc. 0.12% 0.01% 
   

Computation for the Ratios: 
 

 Current Ratio = Current Assets/Current Liabilities 

 Debt to Equity Ratio = Total Liabilities/Total Equity 

 Quick Ratio = Quick Assets/Current Liabilities 

 Return on Assets = Net Income After Tax/Total Assets 

 Return on Equity = Net Income After Tax/Total Equity 

 Net Profit Margin = Net Income After Tax/Total Income 

 Asset to Equity Ratio = Total Assets/Total Equity   
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TRENDS, EVENTS OR UNCERTAINTIES WITH MATERIAL IMPACT ON LIQUIDITY 

 

There are no known trends, events or uncertainties that will have a material impact on the company‟s 

liquidity. 

 

EVENTS THAT WILL TRIGGER DIRECT OR CONTINGENT FINANCIAL OBLIGATION  

 

There are no events that will trigger direct or contingent financial obligation that is material to the 

company, including any default or acceleration of an obligation. 

 

MATERIAL OFF-BALANCE SHEET TRANSACTIONS, ARRANGEMENT OR OBLIGATION 

 

There are no material off-balance sheet transactions, arrangement or obligation. 

 

CAPITAL EXPENDITURES 

 

The Company had started to implement in April 2009 the geographical expansion for the Motorcyle 

Financing line. This resulted to invest in buying new office equipments, furnitures and vehicles as 

service unit for the CSR.  

 

 

TRENDS, EVENTS OR UNCERTAINTIES WITH MATERIAL IMPACT ON SALES 

 

There are no known trends, events or uncertainties with material impact on sales. 

 

SIGNIFICANT ELEMENTS OF INCOME OR LOSS 

 

Significant elements of net income of the Company for 2009 came from its continuing operations. 

 

 

SEASONAL ASPECTS 

 

There was no seasonal aspect that had material effect on the Company‟s financial condition or results 

of operation 
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HOLDERS OF COMMON STOCK as of May 31, 2018 
TOP 20 Stockholders 
 
There are a total of 105 stockholders as of May 31, 2018 
 
 

Name Nat Class No. of Shares Percentage 

 

AMALGAMATED INVESTMENT 
BANCORPORATION FIL A 94,488,680 42.29% 

MOTOR ACE PHILIPPINES, INC. FIL A 56,516,496 25.30% 

MF PIKEVILLE HOLDINGS, INC. FIL A 15,609,435 6.99% 

PCD NOMINEE CORPORATION 
(FILIPINO) FIL A 9,815,232 4.39% 

MICHAEL WEE FOR A 9,244,615 4.14% 

BORROMEO BROS. ESTATE INC. FIL A 7,300,577 3.27% 

ERIC B. BENITEZ FIL A 6,230,663 2.79% 

MELLISSA B. LIMCAOCO FIL A 5,592,035 2.50% 

GLENN B. BENITEZ FIL A 5,324,208 2.38% 

RENE B. BENITEZ FIL A 5,111,481 2.29% 

JOEL S. FERRER FIL A 2,250,578 1.01% 

RODOLFO B. HERRERA / MAX 
BORROMEO / CARMEN MERCADO FIL A 1,102,955 0.49% 

REYES, MARY GRACE V. FIL A 663,389 0.30% 

TERESITA B. BENITEZ FIL A 434,521 0.19% 

MERG REALTY DEVELOPMENT FIL A 386,040 0.17% 

 GLENN BENITEZ ITF ANDREA C. 
BENITEZ FIL A 266,182 0.12% 

 GLENN BENITEZ ITF ALFONSO C. 
BENITEZ FIL A 266,182 0.12% 

GLENN BENITEZ ITF ALESSANDRA FIL A 266,182 0.12% 

GLENN BENITEZ ITF LORENZO FIL A 266,182 0.12% 

RENE BENITEZ ITF CARMELA L. 
BENITEZ FIL A 266,182 0.12% 

SUB-TOTAL   221,401,815 99.10% 

OTHER STOCKHOLDERS (83)   2,010,486 0.90% 

GRAND TOTAL (105 stockholders)   223,412,301 100.00% 

 

 

Currently the Company is compliant in the PSE continuing listing requirement rule on minimum public 
ownership.  The rule requires a 10% minimum public float.  MFC has 18.28% public float. 
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MARKET SHARE INFORMATION 
 
The Company was listed in the Philippine Stock Exchange on January 6, 2003. 
 
On January 6, 2003 with authorized capital stock of P90 million, a total of 19.56 million shares of stock 
were offered to the general public in the company‟s Initial Public Offering (IPO). On November 6, 
2007, the Board of Directors and Stockholders approved the increase in the Company‟s authorized 
capital stock to P300 million.  On March 27, 2008, the Securities and Exchange Commission approved 
the Company‟s application for a follow-on offering to the general public of 75,500,000 new common 
shares and 7,598,892 secondary shares. But the sharp fall in stock prices locally and globally 
prompted the Board and Management to forego the planned additional public offering. 
 
 
The latest available price information on Makati Finance‟s stock price is P3.03 per share as of June 
22, 208. 
 
Philippine Stock Exchange Market prices for the last two years were as follows: 

 
           Market Prices 

 Quarter Ending     High    Low 
        
 March 2018       2.92    2.92 

December 2017       2.90    2.90 
 September 2017      2.89    2.89 
 June 2017       3.08    3.07 
 March 2017       2.93    2.93 

December 2016       2.84    2.83 
 September 2016      3.20    3.20 
 June 2016       3.30    3.30 

March 2016       3.67    3.58 

 

DIVIDENDS 

 

As approved by the BOD and upon concurrence by the stockholders of the Company, an annual 

dividend declaration policy was set up, amount of which will be equivalent to 30% of the Company‟s 

net earnings for the year. For the year 2015, the Board of Directors and Stockholders approved the 

declaration of cash dividends amounting to P6,252,776.85.  Fractional shares were settled in cash. 

For the year 2016, the BOD and Stockholders approved the declaration of cash dividends amounting 

to P6,897,133.50.  Fractional shares were settled in cash. For the year 2017, the Board of Directors 

and Stockholders approved the declaration of cash dividends amounting to P6,949,792.35.  Fractional 

shares were settled in cash. 
 

 

NAMES OF THE UNDERWRITERS OR IDENTITY OF PERSONS TO WHOM THE SECURITIES 

WERE SOLD 

 

There were no underwriters or persons to whom the stock dividends were sold. 

 

EXEMPTION FROM REGISTRATION CLAIMED 

 

Pursuant to SRC Rule No. 10 Section D, the declaration of stock dividends is an exempt transaction.  

The approval of the Commission for the stock dividend declaration was not sought by the Company. 
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COMPLIANCE WITH LEADING PRACTICE ON CORPORATE GOVERNANCE 

 

Makati Finance shall set up an evaluation system that will determine and measure compliance  with 

the Manual on Corporate Governance. 

 

Measures undertaken by MFC for full compliance with the adopted leading practices on good 

corporate governance includes election of independent directors and creation of the Nomination 

Committee starting year 2003 and continued up to the present time.  Each incumbent director of MFC 

underwent seminars on good corporate governance in year 2003.   The Company submitted to the 

SEC its Revised   Anti-Money Laundering Manual as mandated by Republic Act 9160, as amended by 

Republic Act. No. 9194 on October 28, 2004. Also, the Company submitted the Audit Charter Manual.  

Lastly, the Company‟s By-Laws shall be amended to incorporate provisions on independent directors.  

Deviations from the Company‟s Manual on Corporate Governance are not applicable.  With regards to 

plans on improving corporate governance of the Company, Makati Finance is already adopting the 

International Accounting Standards in the presentation of its financial statements with the help of its 

external auditors.  Communications are open with R.G. Manabat with regards to further compliance 

with the IAS. 
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